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CHARACTERISTICS OF GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (“STOCK EXCHANGE”)

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which
a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks of investing
in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities
traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board and no
assurance is given that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock
Exchange take no responsibility for the contents of this report,
make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any
part of the contents of this report.

This report, for which the directors (“Directors”, each a
“Director”) of Finsoft Financial Investment Holdings Limited
(“Company”) collectively and individually accept full
responsibility, includes particulars given in compliance with
the Rules Governing the Listing of Securities on GEM of the
Stock Exchange (“GEM Listing Rules”) for the purpose of
giving information with regard to the Company. The Directors,
having made all reasonable enquires, confirm that, to the best
of their knowledge and belief the information contained in this
report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters
the omission of which would make any statement herein or this
report misleading.
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THIRD QUARTERLY RESULTS
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The board of Directors (“Board”) announces the unaudited
condensed consolidated results of Finsoft Financial Investment
Holdings Limited (“Company”, together with its subsidiaries,
referred to as “Group”) for the three months and nine months
ended 30 September 2019, together with the unaudited
comparative figures for the corresponding periods in 2018, as
follows:

UNAUDITED CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

For the three months and nine months ended 30 September 2019
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Three months ended Nine months ended

30 September 30 September
BZEAA=TRHL=MEA BEAA=THLEAER
2019 2018 2019 2018
—E-NF —E-)N\E —E-hF —E-N\F
HK$°000 HK$'000 HK$’000 HK$'000
FTER FAT THET FAT
Notes (Unaudited) (Unaudited) | (Unaudited) (Unaudited)
Ez3 (REEER) (REEEZ) (REER) (REEZ)
Revenue Yias 3 18,101 19,145 55,421 49,196
Cost of sales SHE A (4,930) (5,319) (14,687) (13,755)
Gross profit e 13,171 13,826 40,734 35,441
Other income HAgA 4 66 74 245 165
Other gains and losses Hiplzs g8 4 (609) (85) (8,947) (147)
Administrative expenses SIGiba (12,608) (7,278) (28,232) (23,737)
Finance costs BA TSR AR 5 (7) - (23) -
Share of loss of an associate FEiE—EEE R EE (272) (128) (856) (1,192)
Share of loss of a joint venture ~ FEfE—R&EAFEE ) (1,403) (24) (1,153)
(Loss)/profit before tax BRI (B518), 5 A 6 (260) 5,006 2,897 9,377
Income tax expense FrsBims 7 (1,053) (1,400) (3,585) (3,208)
(Loss)/profit for the period ERREE AELTRR
attributable to owners (E18), %57
of the Company (1,313) 3,606 (688) 6,171
Other comprehensive (loss))  Hit2E (EE), A
income
ltem that will not be reclassified B T~EEHH BN
to profit or loss: ER ¢
Fair value changes on equity BRAKRENRTER
investments ) (248) 2,811 (744) (1,489)
Other comprehensive (loss))  HAEM2HE (EE),/
income for the period 'ON (248) 2,811 (744) (1,489)
Total comprehensive (loss))  ARATEEAEGHR
income for the period 2E(BE)WALE
attributable to owners
of the Company (1,561) 6,417 (1,432) 4,682
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Three months ended
30 September
BENA=THL=MEA

Nine months ended

30 September
BEAAZTHLENEA

2019 2018 2019 2018
“E-RE | ZE2)NF —E-hF —E-N\F
Note (Unaudited) (Unaudited) | (Unaudited) (Unaudited)
Bt (REER) (REEEZ) (REER) (REEEZ)
(Loss)/earnings per share BR(FE)BF
Basic and diluted EARREE
(HK cents per share) (BB 9 (0.104) 0.286 (0.055) 0.490
BN ERHREZERERA A

2019F E=FFH=



NOTES:

1.

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands on
18 December 2012 as an exempted company with limited
liability under the Companies Law of the Cayman Islands and
its shares have been listed on GEM of the Stock Exchange
since 26 September 2013. The address of the Company’s
registered office is Clifton House, 75 Fort Street, P.O. Box
1350, Grand Cayman KY1-1108, Cayman lIslands. The
address of the Company’s head office and principal place of
business in Hong Kong is Unit Nos. 1209-10, 12/F., Prosperity
Millennia Plaza, No. 663 King’s Road, North Point, Hong
Kong.

The Group is principally engaged in the provision of financial
trading software solutions, provision of other IT and internet
financial platforms services, provision of referral services,
money lending business and assets investments in Hong
Kong. One of the subsidiaries of the Company holds the
license in respect of type 6 (advising on corporate finance)
regulated activity under the Securities and Futures Ordinance
(Cap. 571 of the Laws of Hong Kong) (“SFQO”).

The unaudited condensed consolidated results of the Group
are presented in Hong Kong dollars (“HK$"), which is also
the functional currency of the Company, and all values
are presented in thousands of units of Hong Kong dollars
(HK$’000), unless otherwise stated.

Finsoft Financial Investment Holdings Limited
Third Quarterly Report 2019

—REH

ARARIR—E——F+_A+/\BREMASH
SRBEERSHESTMRLAEREERL
ARAEBROERZZT—=FNAZTAER
Bt AZPTGEM BT o ANA R 2 St Emib it 7=
Clifton House, 75 Fort Street, P.O. Box 1350,
Grand Cayman KY1-1108, Cayman Islands °
RAFHBREERBEBETELEMIUR
BB ABREEOIRATEXTERES12E
1209-10% -

AEBTIEERBNERESHIHEMAR
AR REEGEAMZEEBRESR T AR
% REEBNRE EEXHEREERE - K
REEP-EHEBRARBAERNEBEDSE
ST1ERH LB ERD(TE 5B EG )R
THEBGIHBREREHNER) IREEHH
hEAR -

AEBZRBEZBRAGEEEABT([E
TTDEY  BEMBARBZEE - ks
SEEPI . REBEBATET(TET)2
5I) o




2. BASIS OF PREPARATION

The unaudited condensed consolidated results of the Group
for the nine months ended 30 September 2019 (“Results”)
have been prepared in accordance with Hong Kong Financial
Reporting Standards, Hong Kong Accounting Standards and
Interpretations issued by the Hong Kong Institute of Certified
Public Accountants (hereinafter collectively referred to as
“Hong Kong Financial Reporting Standards” (“HKFRSs”)),
the accounting principles generally accepted in Hong Kong,
the disclosure requirements of the Hong Kong Companies
Ordinance (Cap. 622 of the Laws of Hong Kong) and the
applicable disclosure provisions of the GEM Listing Rules.

The Results have been prepared on the historical cost basis,
except for certain financial instruments that are measured at
fair values at the end of each reporting period.

The accounting policies adopted in preparing the Results
are consistent with those applied in the annual consolidated
financial statements of the Group for the year ended 31
December 2018, with addition for the new HKFRSs and
amendments to HKFRSs that have become effective for the
Group’s financial year beginning on 1 January 2019.

The Group has not early applied the new HKFRSs and
amendments to HKFRSs that have been issued but are
not yet effective. The Group is in the process of making
an assessment of their impact on the Group’s results of
operations and financial position.

It should be noted that accounting estimates and assumptions
are used in the preparation of the Results. Although these
estimates are based on the management’s best knowledge
and judgement to current events and actions, actual results
may ultimately differ from those estimates.
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3. REVENUE

6]

An analysis of the Group’s revenue from its major products
and services is as follows:

N
BN

SERBHETEEMLRBH U TN

Three months ended
30 September
HENA=TRHL=M@A

Nine months ended
30 September
HENA=THLNEA

2019 2018 2019 2018
—E-hE —T-N\F —E-hE —E-N\F
HK$°000 HK$'000 HK$’000 HK$'000
FTHET FAET TET FET
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) (REEEZ) (REBER) (REEZ)
Sales of hardware HERH 9 1,034 45 1,612
Sales of technology software HERMEERLR
systems 1,417 618 2,277 2,422
System customisation and network ~ R#iE] 2L R BH SR
support 1,133 1,888 7,154 3,977
Software licensing fee BT E 8,200 8,117 25,868 22,631
Software maintenance services BHRERE 2,210 2534 6,919 7,677
Hosting and related services fee  fafRE2 %17 RAARREE 1,742 1,777 5,456 3,707
Other IT and internet financial HEt BB R GRS R
platforms services income FaRBEA 13 277 114 486
Interest income on loan financing ~ EXELE 2 K B UL A 3,361 2668 7,531 6,135
Rental income LKA - 166 - 483
Dividend income A% B - 25 - 25
Others HAth 16 41 57 4
18,101 19,145 55,421 49,196
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Disaggregation of revenue
Disaggregation of revenue from contracts with customers by

major products and services is as follows:

DR E
REZEMRERBESMREABTFAL 2 W=
DT -

Three months ended

Nine months ended

30 September 30 September
BZEAA=TRHLE=MEA BEhA=THILAER
2019 2018 2019 2018
—E-nF —T-)N\F —E-hF ZE-N\F
HK$’000 HK$'000 HK$’000 HK$'000
FTHEx FAET FTHET FAET
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) (RIEBEZ) (REER) (CRigEz)
Revenue from contracts with BAV B EERE155
customers within the scope of HEARBRFPEHZ
HKFRS 15 Yz
— Sales of hardware —SHEEF 9 1,034 45 1,612
— Sales of technology software —HERMETRS
systems 1,417 618 2,277 2,422
— System customisation and B Y& ST
network support 1,133 1,888 7,154 3,977
- Software licensing fee — T E 8,200 8,117 25,868 22,631
- Software maintenance services — —EUHREIRTS 2,210 2,534 6,919 7,677
— Hosting and related services fee  —fAfR=2 %13 L8RS
R%E 1,742 1,777 5,456 3,707
— Other IT and internet financial —HihE AR R G A
platforms services income SRFERBEEA 13 277 114 486
- Others —HAh 16 41 57 41
Revenue from other sources H A 2OR 2 Hees
— Interest income on loan financing —EFEE 2 F B A 3,361 2,668 7,531 6,135
- Rental income —fE&A - 166 - 483
- Dividend income —REMA - 25 - 25
18,101 19,145 55,421 49,196
EH2MEEZERERA A
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4. OTHER INCOME, AND OTHER GAINS
AND LOSSES
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An analysis of other income, and other gains and losses is as

follows:

4. HtA - REMWREREE

AT REMBEA - REMYE BRI

Three months ended
30 September
BEAA=THIL=EA

Nine months ended
30 September
BEAA=THLEAEAR

2019 2018 2019 2018
g-ng| -~z 05| —g-nE| —2F
HK$’000 HK$'000 HK$’000 HK$'000
FTER FAT THEr FAT
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) (REEZ) (REER) (REHEZ)
Other income: HtA
Interest income on bank deposits ~ $R1TFZ K B U A 66 74 244 165
Sundry income FEEWA - - 1 -
66 74 245 165
Other gains and losses: Hit S REE
Provision for impairment loss on W E K F B R E A R R
loan and interest receivables f# - - (7,703) -
Foreign exchange difference HNEZFE - - 1 -
Gain arising from derecognition of 4 LR —EEE QG2 %
an investment in an associate BEERWE 352 - 352 -
Net fair value (loss)/gain on financial &2 F(E{E A BN SR
assets at fair value through AEZATEEEE)/
profit or loss Wi %88
- listed equity investments — EHRAERE (938) - (1,683) -
— convertible bond —A#RESR - - 75 -
(Provision)/reversal of impairment & 5 BN ZIERRERE
loss on trade receivables (Bf&) /#E (23) (12) 13 (12)
Loss on disposal of property, HEYE - BEREEEE
plant and equipment - (13) - (79)
Net fair value loss on investment &M EN A FEEFE
properties FH - (60) - (60)
(609) (85) (8,947) (147)
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5. FINANCE COSTS

An analysis of finance costs is as follows:

5. MAEERA

AT REA TSR AR AT

Three months ended
30 September
BEhA=THL=MEA

Nine months ended
30 September
HEAA=THLNEA

2019 2018 2019 2018

—g-nE | —ENE | —B-AE | STE

HK$°000 HK$'000 HK$°000 HK$'000

FTHET FHT THERT FHT

(Unaudited) | (Unaudited) | (Unaudited) (Unaudited)

(RBER) (REEER) (RBER) (R ERZ)

Interest on lease liabilities HEREBME 7 - 23 -
BN ERHREZERERA A

2019F E=FFH=



6. (LOSS)/PROFIT BEFORE TAX
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(Loss)/profit before tax has been arrived at after charging:

6. FRBiAI(EE) T

BRBAT (B5IR) e R Ty RNk T35 HR S

i
Three months ended Nine months ended
30 September 30 September
HEAA=TALE=MEA BZERA=TAHLNEA
2019 2018 2019 2018
ZE-NF | ZE-N\F | ZB-REFE | ZT\F
HK$’000 HK$'000 HK$’000 HK$'000
FTHET FET TET FAET
(Unaudited) (Unaudited) | (Unaudited) (Unaudited)
(REER) (REEEZ) (REBER) (REEZ)
Amortisation of intangible assets & B E# (M5t (a)

(note (a)) - 328 152 1,000
Cost of inventories sold BEEFEMA 7 - 24 -
Depreciation of property, plant and  #1% + BiE KRG E

equipment (note (b)) (Hizz (b)) 397 432 1,231 1,308
Depreciation of right-of-use assets FREEENE 109 - 327 -
Operating lease payments in HRAYENEeMERE

respect of rented premises 553 572 1,661 1,583
Employee benefits expense EERMFAX (Hitc)) -

(note (c)):

Salaries and other benefits e RHMET 7,100 6,883 21,339 20,762

Contributions to retirement benefits R K& T+ 24t

scheme 221 196 677 593

Share-based payments VARG 32 ST 5008 - - - 1,435
Total employee benefits expense, EEEMFIEE

including directors’ emoluments BREEZME 7,321 7,079 22,016 22,790
Notes: Wit -

(a)

(b)

(c)

The amortisation of intangible assets was included in cost of sales.

During the nine months ended 30 September 2019, depreciation
of property, plant and equipment amounting to HK$129,000 (nine
months ended 30 September 2018: HK$49,000) was included in cost
of sales and that amounting to HK$1,102,000 (nine months ended
30 September 2018: HK$1,259,000) was included in administrative
expenses.

During the nine months ended 30 September 2019, employee
benefits expense amounting to HK$8,961,000 (nine months ended
30 September 2018: HK$7,833,000) was included in cost of sales
and that amounting to HK$13,055,000 (nine months ended 30
September 2018: HK$14,957,000) was included in administrative
expenses.

Finsoft Financial Investment Holdings Limited
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7.

INCOME TAX EXPENSE 7. FiSBiBExX
Three months ended Nine months ended
30 September 30 September
BENA=THLE=MEA BEhA=THLAER
2019 2018 2019 2018
“B-AE | —E\F| ZB-hE| —ETN\F
HK$’000 HK$'000 HK$’000 HK$'000
FTiER FHET TR FHET
(Unaudited) | (Unaudited) | (Unaudited) (Unaudited)
(RICER) (REEZ) (REER) (REHEZ)
Current - Hong Kong BB —&&
— Charge for the period —HNEHR 1,053 1,484 3,610 3,401
— Overprovision in prior period — TR - (30) - (30)
Deferred BT - (54) (25) (1695)
Income tax expenses FERAY 1,053 1,400 3,585 3,206
Hong Kong Profits Tax has been provided at the rate of 16.5% BEFSTRIR S BN EBE £ RIS

on the estimated assessable profit arising in or derived from
Hong Kong for both periods.

During the nine months ended 30 September 2019, no share
of tax attributable to an associate (nine months ended 30
September 2018: Nil) and a joint venture (nine months ended
30 September 2018: Nil) was included in “Share of loss of an
associate” and “Share of loss of a joint venture” respectively.

DIVIDEND

The Board does not recommend the payment of any dividend
in respect of the nine months ended 30 September 2019 (nine
months ended 30 September 2018: Nil).
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(LOSS)/EARNINGS PER SHARE

9. BR(EE) &R

The calculation of the basic and diluted (loss)/earnings per GRERREE(EE) B TR TSRt
share is based on the following data: "
Three months ended Nine months ended
30 September 30 September
HBENA=THLZM@A BEAA=THLNEA
2019 2018 2019 2018
—2-NnE —E-N\E —E-NF —EN\F
HK$000 HK$'000 HK$°000 HK$'000
THER TET TERT TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REEZ) (REER) (REFEZ)
(Loss)learnings (B8) /B
(Loss)/profit for the period attributable A2 A1EEE A LN (EE) /
to owners of the Company piatil (1,313) 3,606 (688) 6,171
Three months ended Nine months ended
30 September 30 September
BENA=THIL=MEA BENA=+HLAER
2019 2018 2019 2018
—E-NE —EN\E “E-RE —EN\F
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Number of shares RIOEE
Weighted average number of ordinary ~ FiEtE&REK(EE) /BF T
shares in issue for the purpose of T BRTERRMETHE
calculation of basic (loss)/earnings per
share 1,260,582,340 | 1,260,582,340 | 1,260,582,340 | 1,260,582,340

Effect of diluted potential ordinary shares % BRI B0 B L@k %
as a result of the share options granted &£ (#3#(a))
(note (a))

A EEREE(BR) /BT
7 ERTERRIETEH

Weighted average number of ordinary
shares in issue for the purpose of
calculation of diluted (loss)/earnings
per share

Note:

(a)  During the periods, the diluted (loss)/earnings per share was equal

1,260,582,340

1,260,582,340

1,260,582,340

1,260,582,340

Bt -

(a)

to the basic (loss)/earnings per share as there were no dilutive

potential ordinary shares in issue.
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10. UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

10. REELEPFEESHELEBR

Attributable to owners of the Company

FRTRAARE
Financial
assets
measured at
fair value Retained
Share Investment ~ through other eamings/
Share Share options Merger revaluation comprehensive  (accumulated
capital premium reserve reserve reserve  income reserve losses)  Total equity
BATER
HARMRE
e REER HARER RERA/
s RiVEE i BHRE i BECRE (B5TE8) ER4E
HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HKS'000 HK$'000 HKS'000
Tin Tn TEn TEx TEn FEx TEx Fin
At 31 December 2017 (Audited) RZF—tF+ZA=1T-R
(E21) 6303 209,81 8278 78 (1,654) - (34512) 7,174
Effect of adoption of HKFRS 9 ROBAUBREENER E _ _ _ _ 1654 (30291) 28,637 _
At 1 January 2018 (Atter adjustmen) RZF-NE-A-R(ERR)

(Unaudited) (REER) 6303 229,281 8278 78 - (30.291) (5875) 207,774
Profitfor the period BT - - - - - - 6,171 6,171
Other comprehenive loss for the period: ~ SIREH2HAH :

Fair value changes on equity BARENLTRERD

investments - - - - - (1489) - (1,489)
Total comprehensive (loss)income Hh2E(EE) WALE

for the period - - - - - (1489) 6,171 4,682
Transfer of share options resenve upon ~ EBREERESRERERE

the expiry of share options - - (8,278) - - - 8218 -
Share-based payments WX AZE - - 143 - - - - 1435
At 30 September 2018 (Unaudited) RZE-\ENA=TR(KEER) 6,303 209281 143 78 - (31,780) 8574 213,891
At 31 December 2018 (Audited) RZE-NE+-B=t+-R

(&51) 6,303 22981 1,435 7 - (33,602) (12,800) 190,695
Effect of adoption of HKFRS 16 RAERERREENS6E 2 Y - - - - - - (50) (50)
At1 January 2019 (After adjustment) ~ R=E-7E-F-A(FR4)

(Unaudited) (REEH) 6,303 22981 1,435 7 - (33,602) (12,850) 190,645
Loss for the period el - - - - - - (688) (688)
Other comprehensive loss for the period: BREf2EAS :

Fair value changes on equity RERENATEESD

investments - - - - - (744) - (744)
Total comprehensive loss for the period  HiR2FfB4E - - - - - (744) (688) (1,432)
Transfer of share options reserve upon  BREEREERERERE

the expiry of share options - - (1,435) - - - 1,435 -

At 30 September 2019 (Unaudited) R-E-hERA=TA(KEER) 6,303 22981 - 7 - (34,346) (12,103) 189213
EHERHREZERERL A

2019FF=FFHZL




MANAGEMENT DISCUSSION AND
ANALYSIS

During the nine months ended 30 September 2019 (“Period”), the
Group was principally engaged in the provision of financial trading
software solutions, provision of other IT and internet financial
platforms services, provision of referral services, money lending
business and assets investments in Hong Kong. During the Period,
one of the subsidiaries of the Company held the license in respect
of type 6 (advising on corporate finance) regulated activity under
the SFO.

Business Review

Provision of financial trading software solutions

During the Period, the financial trading software solutions business
division remained as the key source of income of the Group. The
segment revenue from external customers contributed by the
Group’s principal operating subsidiary, iAsia Online Systems
Limited (“iAsia”), amounted to approximately HK$47,719,000 (nine
months ended 30 September 2018: approximately HK$42,026,000),
representing an increase of approximately HK$5,693,000 or 13.5%.

Benefiting from the increasing trading volumes attributable to
the Stock Connect, iAsia has maintained a stable growth in its
revenue from the provision of multi-functional and comprehensive
financial trading software solutions. During the Period, iAsia has
continuously enhanced its financial trading software solutions to
keep pace with the regulatory and new industry requirements.
In addition, briefing and training were also provided to iAsia’s
customers to ensure they kept up-to-date with the industry’s latest
regulations and technology. Apart from the above, iAsia has also
provided quality after-sales services to its customers, i.e. regular
software licensing and maintenance services, so that iAsia would
be able to keep abreast of the latest needs of its customers and
maintain on-going relationships with its existing customers.

The Group will continue to keep up with the market trends and the
industry requirements. The Group will also explore new business
opportunities and expand its income stream from both existing and
potential customers.
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Provision of other IT and internet financial platforms
services

During the Period, the provision of other IT and internet financial
platforms services business division contributed revenue of
approximately HK$114,000 (nine months ended 30 September
2018: approximately HK$486,000), representing a decrease of
approximately HK$372,000 or 76.5%.

In order to improve the sales performance of this business
division, the Group will continue to diversify the provision of other
IT services, such as providing system migration services to new
customers. The Group will seize opportunities to diversify the client
base of its provision of other IT and internet financial platforms
services business in order to strengthen its competitiveness in the
industry.

Money lending business

During the Period, revenue derived from the money lending
business division amounted to approximately HK$7,531,000 (nine
months ended 30 September 2018: approximately HK$6,135,000),
representing an increase of approximately HK$1,396,000 or
22.8%. The interest rate charged to customers during the Period
ranged from 10% per annum to 15% per annum (nine months
ended 30 September 2018: ranged from 8.5% per annum to 13%
per annum).

The Group has advanced to an individual who is an independent
third party of the Company (“Borrower”) a loan (“Loan”) in the
principal amount of HK$7,500,000, bearing interest ranging
from 10% per annum to 11% per annum throughout its term and
maturing on 2 July 2019. It came to the notice of the Company
that a bankruptcy petition (“Petition”) had been filed with the Hong
Kong courts against the Borrower. Taking into consideration the
Petition and the facts that (i) the Borrower has defaulted in paying
the interests on the Loan; (ii) the Loan is unsecured; and (iii) the
Borrower is unable to provide satisfactory evidence to the Group
in respect of his ability to repay the Loan and interests accrued
thereon, collection of the Loan and interests would not be likely
and accordingly, the Group recorded an impairment loss on loan
and interest receivables of approximately HK$7,703,000 for the
Period. Notwithstanding that the Petition was withdrawn in July
2019, such impairment loss is still considered necessary given that
the Borrower has not repaid the Loan on the maturity date. The
Group is in the course of seeking legal advice on the above matter
and will continue to pursue repayment of the Loan and the interests
accrued thereon from the Borrower. The Company will keep the
shareholders (“Shareholders”) of the Company informed of any
further material developments in connection with the above matter
by way of further announcement(s) as and when appropriate.

The Group reviews its credit control strategy from time to time so as
to maintain a balance between the growth and risk management of
its money lending business.
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Provision of referral services and provision of corporate
finance advisory services

During the Period, no contract was made under the provision of
referral services business division and no revenue was generated
as a result (nine months ended 30 September 2018: Nil).

During the Period, the Group has been recruiting qualified staff to
re-commence its provision of corporate finance advisory services
business. No contract was made under the corporate finance
advisory services business division and no revenue was generated
for the Period as a result (nine months ended 30 September 2018:
Nil).

Assets investments

The portfolio of the Group’s assets investments business during
the Period consisted of investments in securities that are held for
trading. During the Period, no dividend income was received by
the Group from its investments in listed securities that are held
for trading (nine months ended 30 September 2018: Nil). During
the Period, no addition or disposal of securities investments by
the Group was recorded. Resulting from the volatile conditions of
the Hong Kong stock market during the Period, a net fair value
loss on financial assets at fair value through profit or loss of
approximately HK$1,683,000 (nine months ended 30 September
2018: Nil) was recognised from the Group’s securities investments.
The Directors expect that the stock market in Hong Kong will
remain volatile which may affect the performance of the Group’s
securities investments. The Board believes that the performance of
the securities investments of the Group will be dependent on the
financial and operating performance of the investee companies
and market sentiment, which are affected by factors, such as
interest rate movements and performance of the macro economy.
The Group will continue to adopt a conservative investment
approach in its trading of listed securities in the Hong Kong stock
market and closely monitor the performance of its securities
investment portfolio.
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Other investment: Equity investment (not held for trading)
— China Parenting Network Holdings Limited (“CPN”)

As at 30 September 2019, the Group’s other investments that
are not held for trading included 16,538,000 ordinary shares of
CPN (“CPN Shares”), the issued shares of which are listed on the
Main Board of the Stock Exchange (Stock Code: 1736), being
approximately 1.61% of the total issued shares of CPN. CPN,
together with its subsidiaries, operate an online platform focusing
on the CBM (children, babies, and maternity) market in the
People’s Republic of China and are mainly engaged in (i) provision
of marketing and promotional services; and (ii) e-commerce
business. The CPN Shares were measured at fair value at
approximately HK$3,887,000 as at 30 September 2019, based on
their last closing price quoted on the Stock Exchange. During the
Period, the fair value loss of CPN Shares transferred to the financial
assets measured at fair value through other comprehensive income
reserve of the Group was approximately HK$744,000. During the
Period, no dividend income was received from this investment (nine
months ended 30 September 2018: approximately HK$25,000).

Financial Review

Revenue, gross profit and gross profit margin

Revenue of the Group for the Period was approximately
HK$55,421,000 (nine months ended 30 September 2018:
approximately HK$49,196,000), representing an increase of
approximately HK$6,225,000 or 12.7% as compared with that of
the corresponding period in 2018. The increase in revenue of the
Group during the Period was mainly due to the increase in revenue
generated from the financial trading software solutions business.

Gross profit of the Group for the Period was approximately
HK$40,734,000 (nine months ended 30 September 2018:
approximately HK$35,441,000), representing an increase of
approximately HK$5,293,000 or 14.9% as compared with that
of the corresponding period in 2018, which is in line with the
increase in revenue of the Group. Gross profit margin of the Group
for the Period was approximately 73.5% (nine months ended 30
September 2018: approximately 72.0%), representing an increase
of approximately 1.5% as compared with that of the corresponding
period in 2018.
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Administrative expenses

The Group’s administrative expenses for the Period amounted to
approximately HK$28,232,000 (nine months ended 30 September
2018: approximately HK$23,737,000), representing an increase
of approximately HK$4,495,000 or 18.9% as compared with that
of the corresponding period in 2018. The increase was primarily
attributable to (i) the overall increase in operating expenses as a
result of the continuous expansion of the Group’s business; and (ii)
additional spending on promotion and marketing.

Loss for the Period

The Group recorded a net loss after tax of approximately
HK$688,000 for the Period (nine months ended 30 September
2018: net profit after tax of approximately HK$6,171,000). The
unfavorable financial results of the Period was mainly attributable to
the provision for impairment loss on loan and interest receivables
of approximately HK$7,703,000 recognised in the Period (nine
months ended 30 September 2018: Nil).

Material Acquisition and Disposal

During the Period, the Group did not have any material acquisition
or disposal transaction. As at the date of this report, the Group
did not have any concrete plans for material investments or
capital assets in the coming future. Nonetheless, if any potential
investment opportunity arises and is identified, the Group will
conduct a feasibility study and prepare implementation plans
to consider whether it is beneficial to the Company and the
Shareholders as a whole.

Capital Structure
As at 30 September 2019, the capital of the Company comprised
ordinary shares only.
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Share Option Scheme

The Company adopted a share option scheme (“Scheme”) on
10 September 2013 so as to attract and retain the best available
personnel and to provide additional incentive to the eligible
participants under the Scheme. Pursuant to the Scheme, the Board
is authorised, at its absolute discretion and subject to the terms
of the Scheme, to grant options to subscribe for the shares of the
Company (in such form then existing and subject to adjustment)
to any employees (full-time or part-time), directors, consultants
or advisor of the Group, or any substantial shareholders of
the Group, or any distributors, contractors, suppliers, agents,
customers, business partners or service providers of the Group.
The Scheme shall be valid and effective for a period of ten years
commencing on 10 September 2013 and expiring on the business
day immediately preceding the 10th anniversary thereof, i.e. 8
September 2023, subject to early termination provisions contained
in the Scheme.

Details of the movements in the share options of the Company
pursuant to the Scheme during the Period are as follows:
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Number of share options
BREHE
Outstanding
Date of grant Exercise At Granted Lapsed as at
Name or category of and vesting date of Exercise period of price of 1 January during during 30 September
participants share options share options granted share options 2019 the Period the Period 2019
RZZB-1&
BRERLEAR RZB-1% AAZTH
SRERLHER BRAS REBRE TR BRETHE -A-8 RERRH REREN WA
(HKS per share)
(BR#Ex)
Executive Director
YiTEs
Chan Wai Lung 8 June 2018 8 June 2018 -7 June 2019 0.197 12,600,000 - (12,600,000) -
e —E-\$7ANR 2 \EXAN\RE
“E2-NERALA
Employee 8 June 2018 8 June 2018 -7 June 2019 0.197 12,600,000 - (12,600,000) -
E8 “2-\EXANR “2-\$/ANRE
“E2-NERALA
25,200,000 - (25,200,000) -

Note: Consideration of HK$1 was paid by each of the grantees on their
acceptance of the share options granted.

During the Period, no share options were granted, exercised or
cancelled, and 25,200,000 share options have lapsed.
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Prospect

Following the development of the Guangdong-Hong Kong-Macao
Greater Bay Area, Hong Kong will continue to be the best platform
for fundraising and creating promising value to the financial
services sector in Hong Kong. In view of the above, the Group
foresees a prospering advantage of information technology to the
provision of financial services. With the auspicious opportunities
arising from innovative trading solutions inventions in the market,
the Group will strive to further strengthen its business in the
provision of financial trading software solutions. The Group’s
principal operating subsidiary, iAsia, will continue running the core
business of the Group. By being financially prepared to enhance
iAsia’s system, the Group hopes to attract more customers with an
enhanced system to seize opportunities for business expansion
and create higher returns.

The money lending business is another core business segment
which has steadily generated income for the Group. The Group
will continuously implement a prudent credit control policy and
pay attention to credit risks in connection with corporate debts to
balance the risk management and growth of the Group’s money
lending business.

The global economic outlook for 2019 faces multiple challenges
which could exacerbate the financial market volatility in Hong
Kong. To overcome the possible unfavorable economic
environment in Hong Kong, the Group will continue to strive for
excellence in its products and services, in order to maintain its
international competitiveness and enhance its growth potential
in the fintech industry. The Group believes diversification of its
business segments can maintain a healthy financial profile and
promote a sustainable growth of the Group. In the future, the Group
will actively seize cooperation and acquisition opportunities with
more business partners in various fields to expand its business
scales and bring sustainable returns to the Shareholders.
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OTHER INFORMATION

Directors’ and Chief Executive’s Interests and

Short Positions in Shares, Underlying Shares and
Debentures

As at 30 September 2019, none of the Directors or chief executive
of the Company had any interests or short positions in the shares,
underlying shares and debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which were
required (i) pursuant to section 352 of the SFO, to be entered in
the register referred to therein; or (ii) pursuant to Rules 5.46 to 5.67
of the GEM Listing Rules, to be notified to the Company and the
Stock Exchange.

Substantial Shareholders’ and Other Person’s
Interests and Short Positions in Shares and
Underlying Shares

So far as is known to the Directors, as at 30 September 2019,
the following substantial Shareholders and person (not being
a Director or the chief executive of the Company) had, or were
deemed to have, interests or short positions in the shares and
underlying shares of the Company which were recorded in the
register required to be kept by the Company under section 336 of
the SFO:

A. Substantial Shareholders

Hip & #

EERFETBRABRKRS - HEARSO RE
BEDZESRAR

RIZZE-—NFAA=TE  EFHARAEETH
ABBERAARKEMRZE (ERREF LT
fERBIEXVER) B - MHEARR D RERET @ #H
(YRR M B 5B B 36216 7A B eI "L I&PT HE Y
FreMrrEmEzoRa « R(i)RIBEGEM TR RIZE
5465 67IRAME AR R MBS FTEERSOAR

EFERREREMALTRERD RAEBER G H 2
BERKR

BEEFA R-E-AEAASTR  THEE
BERAT(EHESIARTAEBTRAL)ER
DD RARIG 5 b 7 SR A e B AR R
R R0 S 336 RN A A AL B 9 B2 Pk
SRR

A. EERXK

Approximate

Number of percentage of

Capacity/ shares held/ shareholding as at
Name of Shareholders nature of interest interested 30 September 2019
RZB—h%F
¥hETHEERER hA=+H
RER A 51, EntE R E R RESQNESL
(note (a)) (note (b))
(B15t(a)) (B b))
Ever Robust Holdings Limited Beneficial owner 136,800,000 (L) 10.85
(note (c))
ERERER AR (A (c)) BaERA
Whole Kind Investments Limited Interest in a controlled corporation 136,800,000 (L) 10.85
(note (c))
SEREERRAB(Mit(c)) R EE RS
Hang Tai Yue Group Holdings Interest in controlled corporations 136,800,000 (L) 10.85
Limited (note (c))
ERBEEERERAR (Mt C) I EEER
Leung Kwok Pong Beneficial owner 207,180,000 (L) 16.44
2B BEmEAA
Zhu Liang Hui Hui Beneficial owner 183,000,000 (L) 14.52
KREER BmEAA
EREBREERBERLE
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Other person

B. HftAx

Approximate

Number of percentage of

Capacity/ shares held/ shareholding as at

Name of Shareholder nature of interest interested 30 September 2019
R=B—NF

¥E /e hA=+H8

RERER B EmEtE HWRHEE RESNEIL
(note (a)) (note (b))

(B15t(a)) (Bia£b))

Zhang Xiongfeng Beneficial owner 76,340,000 (L) 6.06

SRIEIE

BaEEAA

Notes:

(a)
(b)

(c)

“L” denotes long position in the ordinary shares of the Company.

The total number of the issued shares of the Company as at 30
September 2019 (i.e. 1,260,582,340 shares) had been used for the
calculation of the approximate percentage shareholdings in the
Company.

These 136,800,000 ordinary shares of the Company are held by
Ever Robust Holdings Limited (“Ever Robust”), which is wholly-
owned by Whole Kind Investments Limited (“Whole Kind”), which is
in turn wholly-owned by Hang Tai Yue Group Holdings Limited (“HTY
Group”, formerly known as Interactive Entertainment China Cultural
Technology Investments Limited). By virtue of the SFO, each of
Whole Kind and HTY Group is deemed or taken to be, interested in
all the ordinary shares of the Company held by Ever Robust.

Save as disclosed above, as at 30 September 2019, the Directors
were not aware of any other persons who had interests or short
positions in the shares or underlying shares of the Company which
would fall to be disclosed to the Company and recorded in the
register required to be kept by the Company under section 336 of
the SFO.
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Purchase, Sale or Redemption of Listed Securities
Neither the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s listed securities during the
Period.

Directors’ Securities Transactions

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the
required standard of dealings set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. Having made specific enquiry of all Directors,
all Directors have confirmed that they have complied with the
required standard of dealings and the code of conduct regarding
securities transactions by Directors adopted by the Company
during the Period.

Corporate Governance Practices

During the Period, the Company has complied with all the
applicable code provisions contained in the Corporate Governance
Code (“CG Code”) set out in Appendix 15 to the GEM Listing
Rules, except for the deviation mentioned in the following
paragraph.

According to code provision A.2.1 of the CG Code, the roles of
the chairman and the chief executive officer should be separate
and should not be performed by the same individual. During the
Period, the role of the chairman of the Board was performed by Mr.
Chan Wai Lung. During the Period, the office of the chief executive
officer of the Company remained vacated since the Company has
not been able to identify a suitable candidate for the position.

However, the Board will keep reviewing the current structure of the
Board from time to time and should any candidate with suitable
knowledge, skills and experience be identified, the Company will
make appointment to fill the position as appropriate.
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Competing Interests

Ms. Lam Ching Yee, an executive Director, also being an executive
director and the chief executive officer of HTY Group (a substantial
Shareholder), is a director of a subsidiary of HTY Group, i.e. Mark
Profit Finance Limited (which is a company principally engaged in
money lending business in Hong Kong) and other subsidiaries of
HTY Group which are principally engaged in assets investments
business.

Save as disclosed above, none of the Directors or their respective
close associates as defined in the GEM Listing Rules had any
business or interests in a business which competes or is likely
to compete, either directly or indirectly, with the business of the
Group during the Period. As at 30 September 2019, the Company
did not have any controlling Shareholder.

Audit Committee

The Company established the audit committee (“Audit Committee”)
on 10 September 2013 with written terms of reference posted
on the websites of the GEM and of the Company. Such written
terms of reference were revised and adopted by the Board on
29 December 2015 in accordance with the revised CG Code
taking effect on 1 January 2016. The primary duties of the Audit
Committee are, among other matters, to review the Company’s
financial information and monitor the Company’s financial reporting
system, risk management and internal control systems.

At the date of this report, the Audit Committee comprises three
independent non-executive Directors, namely Mr. Lam Kai Yeung
(chairman), Ms. Lee Kwun Ling, May Jean and Mr. Zhong Shi.
Each committee meeting was chaired by an independent non-
executive Director.

The unaudited condensed consolidated results of the Group for the
Period and this report have been reviewed by the Audit Committee,
which was of the opinion that the preparation of such results and
report complied with the applicable accounting standards and
requirements and that adequate disclosures have been made.

On behalf of the Board
Finsoft Financial Investment Holdings Limited
Mr. Chan Wai Lung
Chairman

Hong Kong, 12 November 2019

As at the date of this report, the Board consists of Mr. Chan Wai
Lung being an executive Director and the chairman of the Board,
Ms. Lam Ching Yee, Ms. Lin Ting and Mr. Shi Shaowu being
the executive Directors, Mr. Lo Yu Man being the non-executive
Director, and Mr. Lam Kai Yeung, Ms. Lee Kwun Ling, May Jean
and Mr. Zhong Shi being the independent non-executive Directors.
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